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SCURCE Hua Shang Pao.

B

SANK OF CHINA REVEALS EXPORT LOAN PLANS

._ The Bank of Chine, in Shang-hal, hes recenily beea very astive in an
b attempt to promoto forelgn ani damestlic cramsrce. Action ic being taken
chiefly in the form of various types of loans which, in view of the jresent
blockade situetlion, are designed to extend aid to cover a variety of condi-
tiong. Loang are being extended to the Fureign Trade Company to aid its
purchasing program. and to private expcrt firms to aid in transshipment
sbroed from I'ilen-caing.

The five types of loans are as follows:

1. Fixed term, fixed amount credits, and short teram loans, designe. to
hely private merchants who are umable to expm't or who deal in seasousl pro-
ducts. Loans are made to the Trading Company, which purchases the goods.
This procedure ie the oquivelent of aiding the direct producers of such ar-
ticles ac tea, silk, wood oil, and bristles.

2. Cash loans to be repaid in crmmodity equivalents, desigued to aid
factaries and firms to purchase raw materials, instali equipment, pay wages,
etc. Bates of conversion when drawing or repaying losms will be the daily
posted rate of the Suvings Depertment of the Bank of China in people's bank-

- nctes, ¢r in goods proposed by the borrower and agreed upon by the t nk.

3. Loens for advences on orders for goods. The contract price will te
agreed upon by both sides and funde will be advanced in installments as vari-
ous eteges of the processing are completed.

k. Import and export exchange credits.

» 5.  Packaging loans, designed to promote the export trade and increase

: the inteke of fareign exchange. Exporters may apply for these loans an
goods for which there ie & known market abroad or for which exporters have
telegraphed or mail cxrders in hand.

The Bank of China called a mceting of rspresentatives of axporting firms
G 7 Sopluaber 1545 to discuse problews counscied wilh ihe implemeatation of
the above projected program. About 20 representatives of such firms were pre-
gent, including straw het, needlework, peppermint, feathers, and light-indus-
try products exporters.

-3+ RESTRIGTED
CLASSIFICATION RESTRICTED
STATE (| navy | NsrB DISTRIBUTION
ARMY AIR X Fai [ 1 ]

Sanitized Copy Approved for Release 2011/09/13 : CIA-RDP80-00809A000600260898-7 |




i

1/09/13 : CIA-RDP80-008

1

Sanitiz py Release 201

Matters dlacussed vwere pregent conditiocns confronting all exporters,
merket prices, fareign pricee, stocks on bend, transport conditions, sales
) markets, pregent rlans, and matters urgently requiring settlement. Beaides
: reporting on general conditicng > the representatives 1aiged questions of
foreign exchange problems.

The assistent manager of the bank in Teplying stated: (1) The Bank of
Chine i@ the officisl foreimm exchange agency. (2) To encourage exports,
the rates for forelgn exchange are get freely by sgreemsnt bstween buyers
and sellers, but the situation now is unbalanced because of special circum-
stances. He belleved that with the resumption of normal trade, & move logi- B . N
cal exchange rate will be reached. (3) In the metter of capital, the Bank L ‘ ]
is anxious to help and ready to conglder probleme concerning bills of exchange, '
guarantee deposits, etc., and hopes thoge heving constructive suggestionag to
make would present them to the Bank. (4) The problem of seasonal exparts re-
quired consideration. A portion of the Bank's funds nad been eermarked fop
use by the Foreign Trade Company, for purchase of local products.

Loane would be considersd on deals lnvolving reel flow of capital, and
not hoarding as in the pagt. The Bank wag in the process of deviging meagures
%o cope with the problems of digtridution of forelgn exchange permits. He
eolicited the -upvort of the organizatlon représented 2% the mesting in help-
Ing the Bank bring ebout an increase of exports.
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